


WHY FUTURES NOW

Around-the-Clock Trading

Most popular futures markets today trade around the 

clock, and around the globe. It’s easy to get in and out 

of positions in popular and liquid futures markets, and 

you can do so at the click of a button, with lightning-fast 

speed. Futures markets are user-friendly, and that has 

helped drive the incredible growth these markets have 

enjoyed, especially in electronic markets.

Futures exchanges and futures brokerage firms are well 

aware that market-moving events happen around the 

world and around the clock. As a result, you can trade a 

wide variety of markets virtually 24 hours a day. Thus, if 

overnight events dictate action, you can participate. 

For example, during the 2004 U.S. presidential election, 

the E-mini S&P futures rose and fell based on polling 

information for the tight race between George Bush 

and John Kerry, which continued back and forth well 

after the stock market closed that day. In July 2005, 

the futures market was open long before the U.S. stock 

market to absorb the initial shock and reaction to subway 

bombings in London.

Read more, and see charts illustrating market reactions 

in How Markets Absorb Information: Interpreting price 

charts, by Dan Gramza. This webinar is archived at 

www.lind-waldock.com/events/.

Pure Price Play 

More than any other investment, futures allow you to 

invest directly in the markets and events you have an 

opinion about. Say you believe the crude oil price will 

rise from current levels. Your investment choices might 

include investing in oil and gas partnerships, an energy 

stock or perhaps a sector fund. But investing directly 

in a stock involves management issues, market share, 

risk of scandals and a host of other “company-specific 

risks” that really don’t relate to the price of the actual 

commodity. Crude oil futures, however, will move 
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one-for-one with the underlying crude price. Whether you 

talking about interest rates, stock indexes, or currencies--

where else can you directly invest in the markets affecting 

your world? Futures are a pure price play.

No Secrets

Supply and demand rule in futures markets, not quarterly 

earnings, corporate filings or management changes. 

Instead, the data that moves futures markets often come 

from government reports that are in the public domain and 

can be the primary source of market information.  

For example, the U.S. Department of Agriculture estimates 

crop size and international demand for wheat, corn and 

soybeans (www.usda.gov); information about a country’s 

economy (which affect stock, financial and currency 

markets) comes from central banks (www.federalreserve.

gov/releases/) and government agencies (www.bls.gov).

And, to keep track of who’s holding what type of positions, 

you have to turn only to the U.S. futures regulator, the 

Commodity Futures Trading Commission, for its weekly 

Commitments of Traders report (www.cftc.gov/cftc/

cftccotreports.htm). 

Potential Tax Benefits

Futures enjoy unique tax treatment not available to 

securities. Generally, securities transactions are taxed 

as either short-term capital gains or more favorably as 

long-term capital gains. Futures transactions, however, 

are simply lumped together and reported on a single Form 

1099 at year-end. With the exception of securities futures, 

any profits are taxed at the “60/40” rate – 60 percent taxed 

at the favorable long-term rate and 40 percent taxed at the 

short-term rate. We’re not tax advisors, and everyone’s 

situation is unique, so please consult your tax specialist 

about your individual circumstances.
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WHY FUTURES NOW

Futures trading involves substantial risk of loss 
and is not suitable for all investors. 

Call 800-445-2000 now to learn more about 
commodity futures trading. To get started right away, 
you can open your account online at:  
www.lind-waldock.com
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Lind-Waldock Expertise

Lind-Waldock has been helping individuals trade 

commodity futures since it was founded in 1965. We 

cater to –and anticipate– your needs as an individual 

trader with personal service you can tap into 24 hours a 

day during the trading week.

Whether you want to trade a self-directed account 

online, build a relationship with a broker or let 

professionals trade for you in a  managed account, you 

can do it all at Lind-Waldock.

Why Futures Now
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